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NO\ 2 8 2005 COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER O F  

THE APPLICATION OF THE EAST LAUREL 
WATER DlSTRlCT FOR APPROVAL OF A 
PROPOSED INCREASE IN RATES FOR WATER 
SERVICE )CASE NO. 2 0 0 5 - w - ? ( ~  
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STATEMENT AND NOTICE 

East Laurel Water District (“East Laurel”), hereby petitions the Commission for 

In support of its approval of a proposed increase in its water rates and charges. 

application, East Laurel respectfully states as follows: 

1. East Laurel is a non-profit water District. East Laurel’s principal office, 

place of business and mailing address is P.O. Box 726, London, Kentucky 40741. 

2. East Laurel is engaged in the distribution and sale of water. It currently 

provides water service to approximately 4,580 retail customers. East Laurel also 

provides water to the former Hima-Sibert Water District, which has been acquired by the 

City of Manchester. 

3. The proposed increase in rates and charges is necessary for East Laurel 

to meet its operating expenses, to maintain financial viability, to cover its debt service, 

and to continue to provide adequate service. 

4. For the purpose of justifying the reasonableness of the proposed 

increase, East Laurel has utilized a historical test period consisting of the twelve (12) 

consecutive calendar months ending December 31,2003. 



consecutive calendar months ending December 31, 2003 as the historical test year. 

East Laurel is not requesting adjustments outside year ending 2003 with the exception 

of the increase in purchased water costs. East Laurel understands that it could make 

adjustments to its test year expenses and receive additional revenue. However, at this 

time due to the impact of the requested increase, East Laurel requests that the 

proposed rates be approved by the Commission, with no further adjustments. 

11. A copy of this filing has been mailed to the Utility Intervention and Rate 

Division of the Attorney General's office of the Commonwealth of Kentucky. 

12. As required by 807 KAR 5:001, Section 10, (4), (9, East Laurel will post a 

copy of its Customer Notice at its place of business on the same day the application is 

filed with the Public Service Commission, and it will remain posted until the Public 

Service Commission has determined East Laurel's rates. 

13. The list of the documents filed in support of East Laurel's application for 

approval of the proposed adjustment of rates or the explanation for their absence is 

contained in the Filing Requirement Index. 

WHEREFORE, the Applicant, East Laurel Water District requests that the Public 

Service Commission of Kentucky grant to the Applicant its proposal to increase its rates 

and charges as set forth in this Petition. 

Dated at London, Kentucky this $ 0 ~  4; 2005 . 

EAST LAUREL WATER DISTRICT 

BY x 4  
/ Chairman 



COMMONWEALTH OF KENTUCKY ) 

COUNTY OF LAUREL ) 
)SS 

The undersigned, being duly sworn, deposes and states he is the Chairman of 
the East Laurel Water District, Applicant, in the above proceedings; that he has read the 
foregoing Application and has noted the contents thereof; that the same is true of his 
own knowledge, except as to matters which are there in stated on information or belief, 
and as to those matters, he believes same to be true. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this 
do< 4 , 2005 . 

Dd 
ast Laurel Water District 

Subscribed and sworn to before me by %M 9ddb~fi5 Di+Y , Chairman of 
the East Laurel Water District, on this God Lt 

My Commission Expires OG<O&& 26 , 2007 

, 2005. 

fl Notary Public 
In and for said County and State 
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Filing 
Requirements 

807 KAR 5:OOl 
Section 8(1) 
807 KAR 5001 
Section 8(2) 
807 KAR 5:OOl 
Section 10(l)(b)(l) 
807 KAR 5001 
Section 1 O( l)(b)(2) 

807 KAR 5001 
Section 10(l)(b)(3) & (5) 

807 KAR 5001 
Section 10(l)(b)(4) & (5) 

807 KAR 5:OOl 
Section 1 O(l)(b)f6) 
807 KAR 5001 
Section 10(l)(b)(7) 
807 KAR 5:OOl 
Section 10(l)(b)(8) 

807 KAR 5:OOI 
Section lO(l)(b)(9) 

Filing Requirement Index 
Historical Test Period Rate Case 

Filing Requirement 
Description 

Full name and P. 0. address of applicant and reference to 
the particular provision of law requiring PSC approval. 
The original and 10 copies of application plus copy for 
anyone named as interested party. 
Reason adjustment is required. 

Statement that utility's annual reports, including the most 
recent calendar year, are filed with PSC. 807 KAR 5:006, 
Section 3(1) 
If utility is incorporated, certified copy of articles of 
incorporation and amendments or out of state documents of 
similar import. If they have already been filed with PSC refer 
to the style and case number of the prior proceeding and file 
a certificate of good standing or authorization dated within 60 
days of date application filed. 
If applicant is limited partnership, certified copy of limited 
partnership agreement. If agreement filed with PSC refer to 
style and case number of prior proceeding and file a 
certificate of good standing or authorization dated within 60 
days of date application filed. 
Certified copy of certificate of assumed name required by 
KRS 365.015 or statement that certificate not necessary. 
Proposed tariff in form complying with 807 KAR 5:OIl 
effective not less than 30 days from date application filed. 
Proposed tariff changes shown by present and proposed 
tariffs in comparative form or by indicating additions in italics 
or by underscoring and striking over deletions in current tariff. 
Statement that notice given, see subsections (3) and (4) of 
807 KAR 3001, Section 10 with copy. 

Location or 
Absence Reason 

Application - Page No. 1. 

The correct number of applications 
have been filed. 
Application - Page No. 1. 

Application - Page No. 2. 

East Laurel is a water district. 

N/A - East Laurel is not a limited 
partnership. 

N/A - East Laurel has never used 
Sn assumed name. 
Exhibit No. 1. 

Exhibit No. 2. 

4pplication - Page No. 2. 
Exhibit No. 3. 
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If gross annual revenues exceed $1,000,000, written notice 
of intent filed at least 4 weeks prior to application. Notice 
shall state whether application will be supported by historical 

Filing R e ~ ~ ~ ~ e m e n t  index 
H i ~ t o ~ i ~ a l  Test Period Rate Case 

Deviation requested - Page 3. 

Filing 
Requirements 

807 KAR 5001 
Section lO(2) 

807 KAR 5001 
Section 10 (6)(a) 

807 KAR 5001 
Section I 0  (6)(b) & (c) 

807 KAR 5:OOl 
Section 10 (6)(d) 

807 KAR 5001 
Section 10 (6)(e) 

807 KAR 5:OOl 
Section 10 (6)(9 
807 KAR 5001 
Section 10 (6)(g) 

807 KAR 5001 
Section 10 (6)(h) 

607 KAR 5:OOl 
Section 10 (6)(i) 

Filing Requirement 
Description 

Location or 
Absence Reason 

. .  

or fully forecasted test.period. 
Complete description and quantified explanation for I Exhibit No. 4. 

revenue requirements. I reflects Debt Service. 
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Filing Requirement index 

Historical Test Period 

Filing 
Requirements 

807 KAR 5001 
Section 10 (6)(j): 
807 KAR 5001 
Section 10 (6)(k) 

807 KAR 5:OOI 
Section 10 (6)(1): 
807 KAR 5:OOl 
Section 10 (6)m 

807 KAR 5001 
Section 10 (6)(n) 

807 KAR 5:OO 
Section I 0  (6)(0) 

807 KAR 5:OOl 
Section 10 (6)(p) 
807 KAR 5:001 
Section 10 (6)(q) 

Filing Requirement 
Description 

Current chart of accounts if more detailed than the Uniform 
System of Accounts. 
Independent auditor's annual opinion report, with any written 
communication from auditor, which indicates existence of 
material weakness in internal controls. 
The most recent FERC or FCC audit reports. 

The most recent FERC Form 1 (electric), FERC Form 2 
(gas), or Automated Reporting Management Information 
System Report (telephone) and PSC Form T (telephone). 
Summary of latest depreciation study with schedules by 
major plant accounts, except that telecommunications utilities 
adopting PSC's average depreciation rates shall provide 
schedule identifying current and test period depreciation 
rates used by major plant accounts. If filed in another PSC 
case refer to that case's number and style. 
List of all commercial or in-house computer sobare, 
programs, and models used to develop schedules and work 
papers associated with the filing. Include each software, 
program, or model; what each was used for; its supplier; brief 
description and specifications for the computer hardware and 
the operating system required to run the program. 
Prospectuses of most recent stock or bond offerings. 

Annual report to shareholders, or members, and statistical 
supplements covering 2 years prior to application filing date. 

Location or 
Absence Reason 

Not applicable 

The 2003 Audit Report is attached 
as Exhibit 6. 

N/A - East Laurel is a Water District 

NIA - East Laurel is a Water 
District. 

Exhibits No. 6 and 10. The audit 
report and annual report show 
depreciation schedules. There are 
no other studies of depreciation 
available to East Laurel. 

Excel 
Word 

N/A - East Laurel is a Water District 

N/A - East Laurel is a Water District 
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Filing 
Requirements 

807 KAR 5:001 
Section 10 (6)(r) 
807 KAR 5001 
Section 10 (6)(s) 

807 KAR 5001 
Section 10 (6)(t) 

Filing ~ e ~ u ~ r e ~ e n ~  index 
Historical Test Period Rate Case 

Filing Requirement 
Description 

Monthly managerial reports providing financial results for 12 
months in test period. 
SECs annual report for most recent 2 years, Form 10-Ks and 
any Form 8-Ks issued within past 2 years, and Form 10-Qs 
issued during the past 6 quarters updated as current 
information becomes available. 
If utility had any amounts charged or allocated to it by affiliate 
or general or home office, or paid any monies to affiliate or 
general or home office during test period or during previous 3 
calendar years, file: 

1. Detailed description of method of calculation and 
amounts allocated or charged to utility by affiliate or 
general or home office for each charge allocation or 
payment; 
2. Explanation of how allocator for the test period was 
determined; and 
3. All facts relied upon, including other regulatory 
approval, to demonstrate that each amount charged, 
allocated or paid during test period was reasonable; 

Location or 
Absence Reason 

Exhibit 7 - reports for 2004 only. 

N/A - East Laurel is a Water District 

N/A - There are no affiliate 
allocations. 
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Filing 
Requirements 

307 KAR 5:OOl 
Section 10 (6)(u) 

307 KAR 5001 
Section 10 (6)(v) 

)07 KAR 5001 
Section 10 (7)(a) 
i07 KAR 5001 
section 10 (7)(b) 

Filing Requirement Index 
Historical Test Period Rate Case 

Filing Requirement 
Description 

If gas, electric or water utility, whose annual gross revenues 
exceed $5,000,000, cost of service study based on 
methodology generally accepted in industry and based on 
current and reliable data from a single time period. 
Local exchange carriers with fewer than 50,000 access 
lines need not file cost of service studies, except as 
specifically directed by PSC. Local exchange carriers with 
more than 50,000 access lines shall file: 

1. Jurisdictional separations study consistent with Part 
36 of the FCCs rules and regulations; and 

2. Service specific cost studies to support pricing of all 
services that generate annual revenue greater than 
$1,000,000, except local exchange access: 

(a) Based on current and reliable data from a single 
time period; and 

(b) Using generally recognized fully allocated, 
embedded, or incremental cost principles. 

Detailed income statement and balance sheet reflecting 
impact of all proposed adjustments 
Most recent capital construction budget containing at least 
period of time as proposed for any pro forma adjustment for 
plant additions. 

Location or 
Absence Reason 

Exhibit 8 

NIA - East Laurel is a Water District 

Exhibits No. 6 and 10, annual report 
md audit report 
VA - East Laurel is not proposing 
m y  pro forma adjustment for plant 
sdhitions. 



Page 6 of 6. 

Filing 
Requirements 

807 KAR 5001 
Section 10 (7)(c) 

807 KAR 5:OOl 

Section 10 (7)(e) 

Filing Requirement Index 
Historical Test Period Rate Case 

Filing Requirement 
Description 

-or each proposed pro forma adjustment reflecting plant 
3dditions the following information: 

1. Starting date of the construction of each major 
component of plant; 
2. Proposed in-service date; 
3. Total estimated cost of construction at completion; 
4. Amount contained in construction work in progress at 
end of test period; 
5. Complete description of actual plant retirements and 
anticipated plant retirements related to the pro forma 
plant additions including the actual or anticipated date of 
retirement; 
6. Original cost, cost of removal and salvage for each 
component of plant to be retired during the period of the 
proposed pro forma adjustment for plant additions; 
7. Explanation of any differences in amounts contained 
in the capital construction budget and amounts of capital 
construction cost contained in the pro forma adjustment 
period; and 
8. Impact on depreciation expense of all proposed pro 
forma adjustments for plant additions and retirements; 

rlumber of customers to be added to the test period -end 
eve1 of customers and the related revenue requirements 
mpact for all pro forma adjustments with complete details 
md supporting work papers. 

Location or 
Absence Reason 

NA - East Laurel is not proposing 
any pro forma adjustment for plant 
additions. 

Exhibit No. 9. Billing analysis for 
xoposed rates. 





East w e 1  Water District 
(Name of Utility) 

FOR East Laurel Water District 
Community, T o m  or City 

P.S.C. KY. NO. 

SHEET NO. 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHARGES 

A. Minimum Water Rates Based on Size Connections 

Size of Connection Number of Gallons or Less of 
Water per Month to be Provided 
For the Minimum Rate 

Minimum Rate 

5/8 x % Inch 
1 Inch 
2 Inch 
3 Inch 

2,000 
6,000 

20,000 
30,000 

$15.40 
38.26 

101.46 
144.86 

B. Meter Rates for Water Usage in Addition to Minimum Charge 

Subject to the minimum water rates specified above, the following metered charges shall be made for 
each 1,000 gallons of water consumption per month to customers of all connections. 

First 2,000 Gallons or Less 
Next 2,000 Gallons 
Next 2,000 Gallons 
Next 4,000 Gallons 
Over 10,000 Gallons 

$15.40 Minimum Bill 
5.86 per 1,000 Gallons 
5.57 per 1,000 Gallons 
4.95 per 1,000 Gallons 
4.34 per 1,000 Gallons 

C.  Wholesale Rate: City of Manchester 

D. Delinquent Accounts: If bills are not paid by the 15” ofthe month a 10% penalty will be added to 
the bill. 

$3.23 per 1,000 Gallons 

Date of Issue 

Issued By d D v  
Title 
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 



N 



FOR East Laurel Water District 
Community, Town or City 

P.S.C. KY. NO. 

SHEET NO. 

East Laurel Water District 
(Name of Utility) 

CANCELLING P.S.C. KY. NO. 

SHEET NO. 

RATES AND CHAFtGES 

Minimum Water Rates Based on Size Connections 

Size of Connection Number of Gallons or Less of Present Proposed 
Water per Month to be Provided Minimum Minimum 
For the Minimum Rate 

518 x % Inch 
1 Inch 
2 Inch 
3 Inch 

2,000 
6,000 

20,000 
30.000 

$10.82 $15.40 
25.96 38.26 
61.90 101.46 
86.60 144.86 

Meter Rates for Water Usage in Addition to Minimum Charge 

Subject to the minimum water rates specified above, the following metered charges shall be made for 
each 1,000 gallons of water consumption per month to customers of all connections. 

First 2,000 Gallons or Less 
Next 2,000 Gallons 
Next 2,000 Gallons 
Next 4,000 Gallons 
Over 10,000 Gallons 

Wholesale Rate: City of Manchester 

present 
$10.82 

Proposed 
$15.40 Minimum Bill 

4.09 5.86 per 1,000 Gallons 
3.48 5.57 per 1,000 Gallons 
2.81 4.95 per 1,000 Gallons 
2.47 4.34 per 1,000 Gallons 

Present - $1.78 per 1,000 Gallons 
Proposed - $3.23 per 1,000 Gallons 

Delinquent Accounts: If bills are not paid by the 15" ofthe month, a 10% penalty will be added to the 
bill. 

Date of Issue 

Date Effective 

Issued By 

Title 
BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 
IN CASE NO. DATED 
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NOTICE 

First 2,000 
Next 2,000 
Next 2,000 
Over 4,000 
Over 10,000 
Wholesale 

Notice is hereby given that the East Laurel County Water District, has filed an 
application with the Public Service Commission to increase its rates for water 
service. 

Current Rates Proposed Rates 
$10.82 $1 5.40 
4.09 5.86 
3.48 5.57 
2.81 4.95 
2.47 4.34 
1.78 3.23 

Minimum Water Rates and Usaae Based On Connection Size 
Current 

Connection Size 
518 Inch 
1 Inch 
2 Inch 
3 Inch 

Minimum Usaqe Minimum Rate 
2,000 10.82 
6,000 25.95 
20,000 61.90 
30.000 86.60 

Proposed 
Minimum Rate 

15.40 
38.26 
101.46 
144.86 

Based on the rates proposed by East Laurel Water District, customers connected 
to a 5/8 inch meter using 5,000 gallons will receive and increase from $22.48 to 
$32.69 an increase of $10.21 or 45.4 percent. The rates contained in this Notice 
are the Rates proposed by West Laurel County Water District. However, the 
Public Service Commission may order rates to be charged that differ from the 
rates contained in this notice. 

Customers of the Association are advised that any corporation, association, body 
politic or person with a substantial interest in the matter may, by written request, 
within (30) thirty days after publication of this Notice of the proposed rate 
changes, request to intervene by motion to the PSC. Intervention may be 
granted beyond the thirty (30) day period for good cause shown. Any motion by 
customers desiring to intervene shall be submitted to the Public Service 
Commission, 211 Sower Blvd., P.O. Box 615, Frankfort, Kentucky 40602 and 
shall set forth the grounds for the request, including status and interest of the 
party intervening. Intervenors may obtain copies of the application and any other 
filings made by the District by contacting the District at 606-878-9420 or by 
visiting the District's offices at 1670 Hal Rogers Parkway East in London, 
Kentucky. 
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Operating Income 

Retail Sales 

Wholesale 

Interest Income 

Forfeited Discounts 

Total Income 

Test Year Adjustments Pro forma 

$ 1,137,071 $ 12,004 $1,149,075 

32,432 32,432 

14,961 14,961 

48,283 48,283 

$ 1,232,747 $ 12,004 $1,244,751 

--_____ 

Operating Expenses from 2003 Audit Report 

Purchased Water $ 458,219 3 403,339 

Purchased Power 22,306 

Materials and Supplies 185,118 

Contractual Services 326,622 

Bad Debt Expense 6,331 

Legal and Accounting 11,587 

Engineering 2,510 

Insurance 7,648 

Commissioner's Fees 6,930 

Taxes other than Income 2,092 

Depreciation 189,211 

Amortization 11,281 

Miscellaneous 1,475 

$ 1,231,330 $ 403,339 

Debt 
Interest 125,236 (9,065) 
Principal 309,000 (251,167) 
Coverage 86,847 

$ 861,558 

22,306 

185,118 

326,622 

. 6,331 

- 11,587 

. 2,510 

- 7,648 

6,930 

2,092 

189,211 

11,281 

1,475 

-$1,6M,669 

116,171 
57,833 
34,801 

Total Expenses 1,752,413 1 91,061 1 $1,843,474 
Total lncome 1 T,244,751 

llncrease Required 598,723 



EAST LAUREL WATER DISTRICT 

Water Purchased 

Cost at Old Rate 

Water Cost 

371,361 

1.2. 

$ 460,48E 

Cost at New Rate 

New Cost 

I $  401,07[ Pease 

2.3 

$ 861,55t 

Water Sold 

Sales I Increase in Cost 

316,40( 

0.7 

New Water Costs to Allow for Line Loss 

Sales times Increase in Cost $ 249,60! 



East Laurel Water District 

Principal and Interest Payments 
I I I 

______.. ~ 

RD 91-02 Interest Principal Total 
2005 $ 2,185 $ 12,000 $ 14,185 
2006 1,615 12,000 13,615 

12,000 13,045 2007 
Total 4,845 36,000 40,845 
3 Year Average $ 1,615 $ 12,000 $ 13,615 

RD 91-03 Interest Principal Total 

1,045 _____ ~ 

2005 $- 11,650 $ 6,000 $ 17,650 
2006 11,350 6,000 17,350 
2007 11,050 6,000 17,050 

Total 34,050 18,000 52,050 
3 Year Average ______.-______ $ .  11,350 $ 6,000 $ 17,350 

RD 91-05 Interest Principal Total ___-.__-.________..._.- ___ 
2005 $ 3,60<-F-- 3,000 $ 6,600 

6,450 2006 3,450 3,000 
2007 3,300 3,000 6,300 

Total 10,350 9,000 19,350 
3 Year Average $ 3,450 $ 3,000 $ 6,450 

RD 91-08 Interest Principal Total 

-- 

2005 $ 23,900 $ 8,000 $ 31,900 
8,000 31,500 2006 

2007 23,075 8,000 31,075 
Total 70,475 24,000 94,475 
3 Year Average $ 23,492 $ 8,000 $ 31,492 

___ 23,500 .-..-_______ _.._______ 

RD 91-10 
- 2005 
2006 
2007 

Total 
3 Year Average 

- 
Interest Principal Total 

-$-. 64,189 $ 18,500 $ 82,689 
63,326 19,500 82.826 
62,426 20,500 82,926 

189,942 58,500 248,442 
$ 63,314 $ 19,500 $ 82,814 

KRWFC 2003A 
2005 
2006 
2007 ,~~~ I ~~~~ 

~~ 

38,851 28,000 I 66,851 
9,333 I $ 22,284 

Interest Principal Total 
$ 13,328 $ 9,000 $ 22,328 

12,957 9,000 21,957 
12.566 10.000 22.566 

Total 3 Year Avg. Interest 
.. Total 3 Year Avg. Principal 
Total Debt Payments 
1.2 Coverage 

$ 116,171 
57,833 

$ -  174,004 
34,801 



EAST LAUREL WATER DISTRICT 
SCHEDULED DEBT SERVICE 
2005,2006,2007 

KRWFC KRWFC 
RD 91-02 RD 91-02 RD 91-03 RD 91-03 RD 91-05 RD 91-05 RD 91-08 RD 91-08 RD 91-10 RD 91-10 2003A 2003A 

INT. PRINC. INT. PRINC. INT. PRINC. INT. PRINC. INT. PRINC. INT. PRINC. TOTAL 

JAN. 05 1235.00 12,000.00 5,900.00 6,000.00 1,837.50 3,000.00 12,050.00 8,000.00 32,286.70 18,500.00 6,756.63 9,000.00 
JUL. 05 950.00 5,750.00 1,762.50 11,850.00 31,882.50 6,571.23 

TOTAL2005 2,185.00 12,000.00 11.650.00 6,000.00 3,600.00 3,000.00- 23,900.00 8,000.00 64,169.20 18,500.00 13,327.86 9,000.00 1175,332.061 

JAN.06 950.00 12,000.00 5.750.00 6.000.00 1,762.50 3.000.00 11,850.00 8,000.00 31,882.50 19.500.00 6.571.23 9.000.00 
JUL. 06 665.00 5,600.00 1,687.50 11,650.00 31,443.75 6,385.83 

TOTAL 2006 1,615.00 12,000.00 11,350.00 6,000.00 3,450.00 3,000.00 23.500.00 8,000.00 63,32625 - 12,957.06 9,000.00 

JAN. 07 665.00 12,000.00 5,600.00 6,000.00 1,687.50 3,000.00 11,650.00 9,000.00 31,443.75 20,500.00 6,385.83 10,000.00 
JUL. 07 380.00 5,450.00 1,612.50 1 1,425.00 30,982.50 6,179.83 

TOTAL 2007 1,045.00 12,000.00 J1,050.00 6.000.00 3,300.00 3.000.00 23,075.00 9,000.00 62,426.25 20,500.00 12,565.66 10,000.00 



ORIGINAL BALANCE 
ISSUE RATE 1 2/31 104 RD # 

$1,502,500 4.50% $1,435,500 91-10 
250,000 4.75% 52,000 91-02 
31 5,000 5.00% 236,000 91-03 
110,000 5.00% 73,500 91-05 
537,000 5.00% 482,000 91-08 

2.279.000 



32 
33 

38 

33 

36 
31 

38 P 

39 

4Q 

I 
I 
I 

- _____ ~ 

i 

i I 
T o t a l  '318. no0 318,000 



ACCOUNT 221, BOWS 

"I .-I 
i.' . ,'.-.' 
, \ ? \ , ? ~ .  
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_i SCEEDULE OF BOND MATURITIES 

........ 

. . . .  
......... 

. .  
. .  

........ 

. . . .  
......... 

-23 



~ Par Value Of Actually Intezest Durinq Year 
L i n e  p a r  Value of cash nealired on i amount Held by or Outstanding Actually 
NO. Actual Issue ~ c t u a l  I E S U ~  for Respondent At Close Of Year Accrued Paid 

(11 (21  I (31 ( 4 )  (51 (61 
. ! 2x),m ! 2?J,Jlo j &,MM l m  1 570 
- 2 !  

J I 

! 

I 5 

6 1  I 

8 1  

! 
I I 

1 9 1  

(The total of column 12 nust agree w i t h  the total of column 4 )  

, .  

- 2 3  



.. , -- .- . . .. . .___.___- 1 

birj & 91-03 SCHEDULE OF BOND MATURITIES 

 he t o t a l  of column 12 must agree with the  t o t a l  of  column 4 )  

Principal mount Amount Paid 

. .  

,- 
i- jJ&! -rr 

..236,WO 17. 
230 
a i g o o o  . . ~ .  
2qooo 
a1 a, ODD 

- 2 3  



ACCOUNT 221, BONDS 

~ ~ .._I. 
SCHEDGLE OF BOND .STURITIES 

L O R I /  ii. 7\45 

. .  

-23 



Par  V a l u e  Of 
Rccdal :$sue 

(1) 
537.023 

I I I I I 
I 

>3/,m I 537,m 1 I 489.m I l2.225 I 12,225 

Par Value Of Actually Interest  nur ing year j 
Cash ReaLLzed On by o r  OutStandLng aciuaiiy 

for Respondent At C h s e  Of Year Accrued Paid 
( 4 )  (51 161 

RCtUa.1 ISSUP 
(21 

537,m I 489,mn 17,775 17 775 
I 

I 
I 

SCHEDOLE OF BOND MATURITIES cod =t 71-08 
(The  t o t a l  of column 1 2  must agree w i t h  the t o t a l  of column 4 )  

Remaining Bonds I I P r i n c i p a l  Amount Amount Paid Outs tandins 
I B0"d 

N"mberS 

- 2 3  



Line 
NO. 

I 

pa r  Value Of Actual ly  Interest  During Yeax 
Par value of Cash &aiLied on m w n c  Held by or Outstandmg Actually 
Actual Issue Actua l  Issue € o r  Respondent A t  Close O f  Year Accrued Paid 

14)  (51 (6) - -  - -  i 13) 11) 12) 
355,000 I 355.000 I 4.138 

10 I I I 
155.000 I 

I 
-0- I Total 4,138 - -  

6 

7 

8 

9 

SCREDUZZ OF BOND M?LTURITIES 

(The total of column 12 mst agree with the total of column 4) 

I 
I 
I 

-23 



EAST LAUREL WATER DISTRICT 
KRWFC BOND PAYABLE 

ANNUAL PAYMENT SUMMARY: 

YEAR PRINCIPAL INTEREST 
2003 0.00 521 9.13 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 
201 3 
2014 
2015 
2016 
201 7 
2018 
2019 
2020 
2021 
2022 
2023 
2024 

8,000.00 
9,000.00 
9,000.00 

10,000.00 
10,000.00 
11,000.00 
11,000.00 
12,000.00 
13,000.00 
13,000.00 
14,000.00 
15,000.00 
15,000.00 
16,000.00 
16,000.00 
17,000.00 
18,000.00 
19,000.00 
19,000.00 
20,000.00 
21.000.00 

13,678.06 
13,327.86 
12,957.06 
12,565.66 
12,153.66 
11,721.06 
11,267.86 
10,794.06 
10,279.06 
9,743.46 
9,187.26 
8,589.86 
7,971.86 
7,333.26 
6,664.06 
5,953.01 
5,177.01 
4,345.43 
3,467.63 
2,542.36 
1.569.63 

2025 22;ooo.oo 535.70 
3 18,000.00 187,044.00 

TOTAL 
5,219.13 

21,678.06 
22,327.86 
21,957.06 
22,565.66 
22,153.66 
22,721.06 
22,267.86 
22,794.06 
23,279.06 
22,743.46 
23,187.26 
23,589.86 
22,971.86 
23,333.26 
22,664.06 
22,953.01 
23,177.01 
23,345.43 
22,467.63 
22,542.36 
22.569.63 
221535.70 

505,044.00 





First 2,000 
Next 2,000 
Next 2,000 
Next 4,000 
Over 10,000 

Total 

Bills Gallons 2,000 2,000 2,000 4,000 10,000 
14,412 11,718.2 11,718.2 
16,560 50,558.0 33,120.0 17,438.0 
11,842 58,623.2 23,684.0 23,684.0 11,255.2 
8,444 63,665.9 16,888.0 16,888.0 ~ _ _  16,888.0 13,001.9 
3,489 61,766.2 6,978.0 6,978.0 6,978.0 13,956.0 26,876.2 

54.747 246,331.5 92,388.2 64,988.0 35,121.2 26,957.9 26,876.2 

First 2,000 
Next 2,000 
Next 2,000 
Next 4,000 
Over 10,000 

Total 

Bills Gallons Rate Revenue 
54,747 92,388.2 $ 10.82 $ 592,362.54 -- 

64,988.0 4.09 265,800.92 
35,121.2 3.48 122,221.78 

~ 26,957.9 2.81 75,751.70 
26,876.2 2.47 66,384.21 

54,747 246,331.5 $ 1,122,521.15 



EAST LAUREL WATER DISTRICT 

BILLING ANALYSIS FOR YEAR ENDING DEC. 2003 

1 INCH CONNECTIONS 

TESTYEARUSAGEANDREVENUE 

USAGE TABLE 

Bills Gallons 6,000 4,000 10,000 
First 6,000 30 61.0 61.0 
Next 4,000 26 195.6 156.0 39.6 
Over 10,000 47 1,318.9 282.0 188.0 848.9 

Total 103 1,575.5 499.0 227.6 848.9 

REVENUE TABLE - 

Bills Gallons Rate Revenue 

First 6,000 1 03 499.0 $ 25.96 $ 2,673.88 - 
Next 4,000 227.6 2.81 639.56 
Over 10,000 - 848.9 2.47 2,096.78 

Total 103 1,575.5 $ 5,410.22 



EAST LAUREL WATER DISTRICT __ 

BILLING ANALYSIS FOR YEAR ENDING DEC. 2003 

2 INCH CONNECTIONS 

TEST YEAR USAGE AND REVENUE 

USAGE TABLE 

Bills Gallons 20,000 20,000 
First 20,000 40 121.2 121.2 
Over 20,000 53 4,711.0 ___ 1,060.0 3,651.0 - 

Total 93 4,832.2 1,181.2 3,651 .O 

REVENUE TABLE 

Bills __ Gallons Rate Revenue 
First 20,000 93 1,181.2 $ 61.90 $ 5,756.70 
Over 20,000 3,651.0 2.47 9,017.97 

Total 93 4,832.2 $ 14,774.67 

~ 



I 

Bills Gallons 
First 30,000 2 18.8 
Over 30,000 22 2,397.0 

Total 24 2,415.8 

30,000 30,000 
18.8 
660.0 1,737.0 

678.8 1,737.0 

First 30,000 
Over 30,000 

Total 

Bills Gallons Rate Revenue 
24 678.8 $ 86.60 $ 2,078.40 

1,737.0 2.47 4,290.39 

24 2,415.8 $ 6,368.79 



20,270,000 $ 1.60 $ 32,432 



m 
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London, Kentucky 
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Accountants & Business Consuilants 

FSP 

INDEPENDENT AUDITOR’S REPORT 

February 17,2004 

East Laurel Water District 
London, Kentucky 

We have audited the accompanying balance sheets of East Laurel Water District as of December 3 1, 2003 and 
2002, and the related statements of income, retained earnings and cash flows for the years then ended. These 
financial statements are the responsibility of the District’s management. Our responsibility is to express an 
opinion on these financial statements based on our audits. 

We conducted our audits, as of and for the years ended December 31, 2003 and 2002, in accordance with 
generally accepted auditing standards and Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that we plan and perform the audits to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by management, as 
well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of East Laurel Water District as of December 31, 2003 and 2002, and the results of its operations and 
its cash flows for the years then ended, in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, we have also issued our report on our consideration of 
East Laurel Water District’s internal control over financial reporting and on our tests of its compliance with 
certain provisions of laws, regulations, contracts, and grants. 

Certified Public Accountants 

1700 Forest Drive Corbin, KY 40701 1301 W. Fifth Street London, KY 40741 
Ph: 606.528.8776 Fax: 606.523.5457 Ph: 606864.8110 Fax: 606.864.8471 a44 F M & e  - @ .  ?LeS~rn;.. 





EAST LAUREL WATER DISTRICT 
London, Kentucky 

BALANCE SHEETS 
December 3 1, 

EOUITES AND LIABILITES 

EQUITIES 
Federal grants 
Customer tap-on fees 
Contributions in aid of construction 
Contributions in aid of construction - other 
Retained earnings (deficit) 

Total equities 

LONG-TERM DEBT (Note 4) 
Rural Development notes payable 
KRWFC notes payable 

Total long-term debt 

CURRENT LIABILITIES 
Current maturities of long-term debt (Note 4) 
Accounts payable 
Accounts payable to associated companies (Note 5 )  
Customer deposits 
Accrued interest 
Accrued taxes 

Total current liabilities 

DEFERRED CREDITS 
Unamortized debt premium (Note 4) 

TOT& EQUITIES AND LIABILITIES 

2003 

$2,825,600 
1,304,489 

440,032 
34,504 
87,739 

4.692.364 

2,279,000 
3 10.000 

2,589,000 

53,500 
3,088 

91,832 
6,553 

61,309 
2,810 

219,091 

2.451 

2002 

$2,825,600 
1,249,049 

360J I7 
34,504 

21 1,558 
4.680328 

2,583,000 
- 

2,583,000 

50,500 
8,170 

88,609 
5,635 

2,874 
155.788 
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EAST LAUREL WATER DISTRICT 
London, Kentucky 

STATEMBNTS OF REVENUES AND EXPENSES 
Years Ended December 31, 

2003 

GALLONS OF WATER SOLD 
(in thousands) 

OPERATING REVENUES 

OPERATING EXPENSES ' 

Purchased water 
Purchased power 
Materials and supplies 
Contractual services - other 
Bad debt expense 
Legal and accounting 
Engineering 
Insurance - general liability 
Commissioners' fees 
Taxes other than income 
Depreciation 
Amortization 
Miscellaneous 

Total operating expenses 

NET OPERATING REVENUES 

OTHER INCOME (EXPENSE) 
Interest income 
Interest on long-term debt 

Total other income 
(expense) 

DEFICIENCY OF REVENUES 
OVER EXPENSES 

$1.2 17.786 

458,219 
22,306 

185,118 
326,622 

6,33 1 
11,587 
2,510 
7,648 
6,930 
2,092 

189,211 
11,281 

1.475 
1,23 1.330 

(1 3,544) 

14,961 
(125,236) 

1 1  10.275) 

$L123&% 

Per 1,000 
gallons 

$4.42 

1.65 
.08 
.67 

1.19 
.02 
.04 
.01 
.03 
.03 
. 01 
.69 
.04 

4.47 

r.05) 

.05 
La) 

fa) 

$U% 

Amount 

rn%2(;8 

$1.202,5 16 

440,056 
17,062 

196,059 
284,588 

7,947 
13,167 
3,595 
8,678 
7,560 
2,175 

184,147 
10,850 
1.159 

1.177.043 

25,473 

18,180 
Q29.517) 

1 1  11,337) 

Per 1,000 
g b  

$4.32 

1.58 
.06 
.71 

1.02 
.03 
.05 
.01 
.03 
.03 
.o 1 
.66 
.04 

4.23 

__ .09 

- - 

.07 
W )  

(.40) 

$U 

The accompanying notes are an integral part of these financial statements. 
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EAST LAUREL WATER DISTRICT 
London, Kentucky 

STATEMENTS OF RETAINED EARNINGS 
Years Ended December 3 1, 

RETAWED EARNINGS, Beginning of year 

Deficiency of revenues over expenses 

RETAINED EARNINGS, End of year 

The accompanying notes are an integral part of these financial statements. 

2003 2002 

$211,558 $291,422 

1123.819) (85.864) 

$Xrn $_21l558 
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EAST LAUREL WATER DISTRICT 
London, Kentucky 

STATEMENTS OF CASH FLOWS 
Years Ended December 3 1, 

- 2003 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net income $ (123,819) 

Noncash (income) expenses included in net income: 
Depreciation 189,211 
Amortization 11,281 
Change in assets and liabilities: 

(329) 
(1 1,201) 

(Increase) decrease in accounts receivable 22,024 
(Increase) decrease in other current assets 
(Increase) decrease in unamortized costs of debt 
Increase (decrease) in accounts payable (5,082) 
Increase (decrease) in accounts payable to associated companies 
Increase (decrease) in customer deposits 
Increase (decrease) in accrued interest 

Increase (decrease) in unamortized debt premium 
Net cash provided by (used in) operating activities 

3,223 
917 

61,309 

2.579 
150,048 

Increase (decrease) in accrued taxes (65)  

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of property, plant and equipment (154.752) 

Net cash provided by (used in) investing activities (154.752) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Contributions in aid of construction 79,915 
Proceeds from customer tap-on fees 55,440 
Proceeds from bonds 3 18,000 
Principal payments on long-term debt (309.000) 

144.355 

139,651 

Net cash provided by (used in) financing activities 

Net change in cash and temporary cash investments 

Cash and temporary cash investments: 
Beginning 
Ending 

77 1.077 
4xm 

SUPPLEMENTAL DISCLOSURES OF CASH FLOW WFORMATION 
Cash payments for: 

Interest 125.236 

- 2002 

$ (85,864) 

184,147 
10,850 

(679) 
689 

6,65 1 
14,911 

997 

- 

369 

132.071 
- 

(234.886) 

(234,886) 

133,939 
58,300 

(48.000) 
144.239 

41,424 

729,653 
$- 

The accompanying notes are an integral part of these financial statements 
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EAST LAUREL WATER DISTRICT 
London, Kentucky 

NOTES TO THE FINANCIAL STATEMENTS 
Year Ended December 3 1,2003 

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICES 

The accounting policies that affect the more significant elements of the financial statements of East 
Laurel Water District are summarized below: 

METHOD OF ACCOUNTlNG: The District maintains its books on a combination of cash and accrual 
basis accounting. Revenues are recorded on an accrual basis but expenses are recorded on a cash basis. 
However, financial statements are prepared on the accrual basis to properly reflect financial position and 
results of operations. The District complies with all GASB and FASB pronouncements. However, in 
the event there is a conflict, GASB pronouncements are overriding. 

PLANT. EQUIPMENT AND DEPRECIATION: Plant and equipment are recorded at cost. Major 
additions to plant are constructed by independent contractors. All other plant additions are constructed 
by Wood Creek Water District. Depreciation of plant and equipment is computed by the straight-line 
method using the following annual rates: 

, 

Intangible plant 2.5% 
Structures and improvements 2.0% 

Meters, hydrants and services 5.0% 
Laboratory & communication equipment 

Pumping and water treatment equipment 4.0% 
Transmission and distribution mains 2.0% 

10.0% - 20.0% 

SERVICES PROVIDED BY WOOD CREEK WATER DISTRICT: Wood Creek Water District 
provides maintenance, construction and offke services to East Laurel Water District. The actual costs 
of maintenance and construction services are billed to the District by Wood Creek monthly and are 
accumulated in the appropriate plant or expense accounts. 

ACCOUNTS RECEIVABLE: Accounts receivable are carried net of the provision for doubtful 
accounts. The provision for doubtful accounts is based on historical bad debt experience and is 
estimated to be approximately 5% of the balance of accounts receivable. The aged trial balance of 
accounts receivable is reviewed at the end of each year and the accounts that are deemed uncollectible 
are written off by management. 

CONCENTRATIONS OF CREDIT: The District places its temporary cash investments with local 
fmancial institutions. The financial institutions pledge collateral securities, which are in addition to 
FDIC coverage. At December 3 1, 2003 and 2002, the District had no potential concentration of credit 
risk, since the FDIC coverage and pledged collateral exceeded the deposits. 

NOTE 2 - CASH AND TEMPORARY CASH INVESTMENTS 

The District’s policy is to place its temporary cash investments in interest bearing checking accounts, 
savings accounts and certificates of deposit (see Note 1). 

The required reserve account balance for the retirement of bonded debt at December 3 1,2003 and 2002 

Page 6 



EAST LAUREL WATER DISTRICT 
London, Kentucky 

NOTES TO THE FINANCIAL STATEMENTS 
Year Ended December 3 1,2003 

NOTE 2 - CASH AND TEMPORARY CASH INVESTMENTS - (CONTEWED) 

was $108,737 and $123,000, respectively. The District had $551,911 and $547,982 in certificates of 
deposit at December 31,2003 and December 31,2002, respectively. 

NOTE 3 - PLANT, EOUPME?NT AND DEPRECIATION 

A summary of utility plant and accumulated depreciation at December 3 1 is as follows: 

Utility Plant: 
Organization 
Land and land rights 
Structures and improvements 
Pumping equipment 
Distribution reservoirs and standpipes 
Transmission and distribution mains 
Services 
Meters and meter installations 
Hydrants 
Laboratory & communication equipment 

Accumulated Depreciation: 
Organization 
Structures and improvements 
Pumping equipment 
Distribution reservoirs and standpipes 
Transmission and distribution mains 
Services 
Meters and meter installations 
Hydrants 
Communication equipment 

$ 6,608 
26,161 
21,125 

179,037 
855,566 

5,763,301 
658,848 
574,303 
24,2 1 1 

7.604 
$&,U,zZ4 

2003 

$ 5,382 
11,354 
63,837 
90,953 

1,278,072 
329,266 
305,650 

12,747 
1.581 

$2+rn.W 

2002 

$ 6,608 
26,161 
21,125 

179,037 
8 5 2,4 0 6 

5,675,140 
626,889 
549,540 
23,840 

1.264 
$zp6_2gbl 

2002 

$ 5,217 
10,93 1 
57,061 
73,874 

1,163,690 
302,354 
283,338 

1 1,902 
1.264 

$a20263 

Depreciation expense for the years ended December 31, 2003 and 2002 is $189,211 and $184,147, 
respectively. 

NOTE 4 - LONG-TERM DEBT 

On March 26, 2003 the District refunded the 1986 bond issue, the original amount of which was 
$355,000. The 1986 bond issue’s stipulated interest rate was 5.75% per annum. The amount required to refund 
the issue on March 26, 2003 was $313,173. The face amount of the new bond issue is $318,000. The new 
bonds were issued with the Kentucky Rural Water Finance Corporation under their Flexible Term Finance 
Program. Under the Flexible Term Finance Program the interest rates are 4.12% per annum tbrough 2017. 
From 2018 through 2025, the rates range from 4.25% to 4.75% per annum. 
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EAST LAUREL WATER DISTRICT 
London, Kentucky 

NOTES TO THE FINANCIAL STATEMENTS 
Year Ended December 3 1,2003 

NOTE 4 - LONG-TERM DEBT - (CONTINUED) 

The bonds were sold at a premium of $2,580, which is being amortized over 20 years. The unamortized 
portion of the premium is reported as a Deferred Credit on the balance sheet. The cost associated with the new 
bond issue was $10,879. The cost is being amortized over 20 years. The unamortized cost at December 31, 
2003 is reported under the Deferred Debits section of the balance sheet. 

The District’s long-term debt consists of bond issues payable to Rural Development and Kentucky Rural 
Water Corporation. The bonds mature annually in varying series over the period 2003 to 2039. 

Original Interest Outstanding 
Issue 12-3 1-03 Current Long-term 

- RD 
$1,502,500 4.50% $1,453,500 $ 18,000 $1,435,500 

250,000 4.75% 64,000 12,000 52,000 
315,000 5.00% 242,000 6,000 236,000 
110,000 5.00% 76,000 2,500 73,500 
537,000 5.00% 489.000 

2,324.500 
7,000 482.000 

5tlJQQ 2,279.000 

KRWFC 318,000 4.12-4.75% 3 18,000 310.000 

$2.642.500 $ 5 3 . 5 0 0  $2.- 

Bond principal payments are due annually on January 1. Interest payments are due semi-annually on 
January 1 and July 1. All bond issues are secured by a first mortgage lien on the District’s utility system and by 
a pledge of its revenues. 

As of December 3 1,2003, annual maturities of long-term debt outstanding are as foilows: 

2004 $ 53,500 
2005 56,500 
2006 58,500 
2007 61,500 
2008 63,000 

Thereafter 2.349.500 
$2%@42,,-!4 

Page 8 



EAST LAUREL WATER DISTRICT 
London, Kentucky 

NOTES TO THE FINANCW, STATEMENTS 
Year Ended December 3 1,2003 

NOTE 5 - RELATED PARTY TRANSACTIONS 

A summary of amounts paid to Wood Creek Water District for services provided to East Laurel Water 
District, at December 3 1 is as follows: 

2003 2002 
Purchased water $ 464,508 $ 440,056 
Materials, labor and other 634.161 406.4 16 

$JA09&66!2 $-2. 

Accounts payable to associated companies: 

Wood Creek Water District 
$ 91,832 $ 88.609 
$91.832 $88.699_ 

NOTE 6 - MISCELLANEOUS DEFERRED DEBITS 

During 1994, East Laurel Water District transferred $542,500 to Wood Creek Water District for a tap- 
on fee in accordance with the Water Purchase Contract which was revised June 1, 1994. The fee is being 
amortized over a 50-year period as instructed by the Public Service Commission. 
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FS7 
Accaunlanp & Business Consultants 

February 17,2004 

East Laurel Water District 
London, Kentucky 

We have audited the financial statements of East Laurel Water District for the years ended December 3 1, 2003 
and 2002, and have issued our report thereon dated February 17,2004. We conducted our audits in accordance 
with generally accepted auditing standards and the standards applicable to financial audits contained in 
Government Auditine Standards, issued by the Comptroller General of the United States. 

Comoliance 

As part of obtaining reasonable assurance about whether East Laurel Water District’s fmancial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grants, noncompliance with which could have a direct and material effect on the determination of 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance that are required to be reported under Government Auditine. Standards. 

I Internal Control Over Financial Reporting 

In planning and performing our audit, we considered East Laurel Water District’s internal control over financial 
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the 
financial statements, and not to provide assurance on the internal control over fmancial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in the 
internal control over financial reporting that might be material weaknesses. A material weakness is a condition 
in which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be material in relation to the financial 
statements being audited may occur, and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. We noted no matters involving the internal control over the 
financial reporting and its operation that we consider to be material weaknesses. 

This report is intended solely for the use of the management of East Laurel Water District and Rural 
Development. This restriction is not intended to limit the distribution of this report. I 

48 P2x  
Certified Public Accountants 

1700 Forest Drive Corbin, KY 40701 
Ph: 606.528.8776 Fnr: 606.523.5457 

a e l 0  
1301 W. Fifth Street London, pKks40741 
Pb: 606.864.8110 Fax: 606.864.8471 






































































































































